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Price 
March 31, 1969 $12 1/4 


Earnings per share 


Years Ending March 3 es 1968 34¢ 
969 40¢ 
19 48¢ 
P.E. Ratio 
on 1969 (est.) 
: 1970 (est.) 
Indicated Dividend 
Yield 1.6% that i Pe eae Hit = 


The Company = Standard Broadcasting Corporation Limited (‘Standard’) is a leader in the Canadian 

broadcasting industry. Through its subsidiaries, it operates radio broadcasting services in 
Toronto and Montreal. Of these, CFRB is the best known radio station in Toronto and commands the lar- 
gest audiences and the highest advertising volume of any radio station in Canada. CJAD Montreal is the most 
important English speaking station in Quebec. In addition, the Company supplies background music facili- 
ties in Quebec and the Maritimes, runs an hourly news service across Canada and sells advertising time on 
radio and television stations. The Company is controlled by Argus Corporation which holds 48.5% of the 
shares. 


| Chart Courtesy Investors Stock Charts Limited 
| 
| 


Cperations The Company acts as a holding company for its subsidiaries through which it is active in the 

following fields: 

i Radio Broadcasting — Through CFRB Toronto and CJAD Montreal, the Company controls AM, FM 
and short wave outlets in Ontario and Quebec. In addition the Company agreed to purchase the assets 
of the St. Lawrence Broadcasting Co. Ltd. which operates Radio stations CKLC and CKLC-FM of 
Kingston, Ontario, as of May 1, 1968, subject to approval from the Canadian Radio and Television 
Commission. 

oe Advertising — The Company operates as an advertising time sales representative in Canada and the 
U.S.A., both for its own broadcasting services and for other Canadian radio and television stations. 
These sales are effected through Standard Broadcast Sales Company Limited and Canadian Standard 
Broadcast Sales Incorporated. 

3. International News Service — Standard Broadcast Productions Limited transmits hourly news broad- 
casts not only to the Company’s own stations but to other subscribing stations all across Canada and 
also syndicates programmes of outstanding personalities. 

4. Background Music — Through Standard Sounds System Company Limited, the Company recently 
acquired the Muzak franchise for Quebec and the Maritimes. This service provides background music 
in such places as banks, factories, hotels, etc. 

5, Television — The Company does not have any television outlet. However, it has recently renewed a 
longstanding application for a television license in Toronto. This renewal is up for review by the 
Canadian Radio & Television Commission. 


Sales | Over the past four years the Company's sales have grown at an annual rate of 14.2%. Based on 6 

month sales, which are up by 14.2%, the 1969 sales are estimated at $10.3 million, an increase of 
14.4% from $9 million in the previous year, and we project a further increase of 15.5% to $11.9 million for 
1970. This increase in sales should come in part from continued growth in revenues from the Company's 
established services due to increases in CFRB’s advertising rates in May, 1968 and in CJAD’s rates in October, 
1968. Further increases should also come from the Muzak franchise, which the Company acquired in 1968. 
If the Canadian Radio and Television Commission were to approve of the purchase of CKLC Kingston, these 
sales figures would be further increased. 


This report is not and under no circumstances is to be construed as an offer to sell or the solicitation of an offer to buy any securities. The information set fjcth herein 
is drawn from company reports, Dominion Bureau of Statistics publications and other sources, but is not guaranteed as to accuracy or completeness and tle \rnishing 
thereof is not and under no circumstances is to be construed as a rep: esentation of Pitfield, Mackay, Ross & Company Limited. This report is furnished { oe basis 
and understanding that Pitfield, Mackay, Ross & Company Limited is io be under no responsibility or liability whatsoever in respect thereof. The inventor \e2 ‘tfield, 
Mackay, Ross & Company Limited may from time to time include securities mentioned herein. 


Operating Costs and Profits The Company's operating profit margin has increased from 38.3% in 1964 

to 41.4% in 1968 due to advertising rates increasing at a higher rate than the 
Company’s overhead costs, which are of a fixed nature. In 1967, the profit margin dropped to 40.8% due to 
start-up costs in opening the Company's new branch in New York. In view of the 20% increase in CFRB’s 
prime advertising rates in May, 1968 and CJAD’s increase in rates in October, 1968, we estimate that 
profit margins in the year ending March 31, 1969, increased to 42.0%. 


Earnings Since 1964, the Company’s earnings have increased at an average annual rate of 21.4%, reach- 

ing $1.9 million or 34¢ per share in 1968. Earnings in 1968 included $170,000 or 3¢ per 
share from the sale of land and $300,000 or 5¢ per share from the Company's investment portfolio, which 
totalled $6.2 million at the year end. In view of favourable expectations for future sales, combined with 
steadily increasing operating profit margins and an increasing income from investments we would expect 
the Company's earnings over the next two to three years to continue to grow at an annual rate of about 
15%-20%. We estimate 1969 earnings of $2.2 million or 40¢ per share, an increase of 16.3% on 1968 
earnings, and we project an earnings increase of 20% to $2.7 million or 48¢ per share for 1970. In the event 
of the Company acquiring a television license in Toronto, pressure would be imposed initially on earnings 
because of non-recurring start-up costs. However, in the longer term such a license would add substantially 


to earnings. 
($'millions) 
Actual Estimated 

Years Ended March 31 1964 1965 1966 1967 1968 1969 1970 
Sales 25.5. PSL OB. Uo Oo rere OO $10:34> Ste 
Operating Profits 2.0 2.4 20 7 | 3.7 4.3 5.0 
Income from Investments 0.1 0.1 0.1 0.2 0.3 0.5 Dae 
Net Earnings 0.9 11 Us ace 1:9 Paes 2.9 
No. of shares outstanding ('000) 5,565" 5,965 ° 5'565. 975 06S. 75 565 5,579. (5.579 
Earnings/share 15.8¢ 19.8¢ 23.6¢ 27.2¢ 34.4¢ 40¢ 48¢ 
Operating Profit Margin 38.3% 41.1% 41.3% 40.8% 41.4% 42.0% 42.0% 
Apparent Tax Rate 52.0% 51.2% 51.4% 51.4% 51% 52% 52% 
Percentage increases in: 

Sales 17.8% 9.4% 12.1% 16.9% 18.4% 14.4% 15.5% 

Earnings per share 23.4% 29.3%. 19.2%... 15.3%) (426.5% 16.3% 20.0% 


Finances On March 31, 1968, the Company had a working capital of $5 million and a working capita! 

ratio of 4:1. The greatest part of its current assets consisted of an investment portfolio of $6.2 
million, which has been held to offset the expenses of starting up a television station, if a television license 
in Toronto is obtained. 


Dividends In April, 1968, the Company raised its quarterly dividend from 2¢ to 2 1/2¢ per share. In addi- 

tion, the Company declared a year end extra dividend of 10¢ per share, which raised the total 
dividends paid in the fiscal year ending March 31st, 1969, to 20¢ per share or 50% of estimated earnings. 
In March, 1969, the Company announced a further increase in its dividend to 5¢ quarterly as of April, 1969, 
which raises the annual dividend to 20d per share plus any possible year end extras. - 


Qutlook Over the past four years the Company has achieved an average rate of earnings growth of about 

21% per annum. In the future, sales should continue to increase strongly provided that the 
Company's existing services retain their popularity and are thus able to continue to increase their advertising 
rates. This appears feasible and additional sales should also stem from further expansion of the Company's 
existing services. With the increasing profit margins and a steadily growing income from investments, 
earnings should continue to grow at about 15%-20% per annum over the next two to three years. 


Market Action and Evaluation Standard Broadcasting Corporation’s stock has been in a steady uptrend 

since 1960 and reached an all time high of $14 1/4 in July, 1968, adjusted 
for the recent 5 for 1 split. Since then the stock has been consolidating in the $11 to $13 range and is cur- 
rently selling at $12 1/4, or 30.6X estimated earnings for the current year ending March 31st, 1969, and at 
25.5X projected 1970 earnings. It is currently yielding 1.6%. 


Comment In our opinion, Standard Broadcasting represents a high quality investment in the Canadian 

broadcasting industry. Sales and earnings growth have been strong, and with continued 
steady increases in advertising rates plus the expansion of existing services, we would expect growth to con- 
tinue at a rapid rate. At its current price of $12 1/4 or 25.5X estimated earnings for the current fiscal year, 
we feel the stock is reasonably priced although a general market weakness could result in a small downward 
revision of the multiple. We recommend Standard Broadcasting be bought at the $11-$12 range for above 
average growth over the medium term. 


whe following list includes the name of every director of Pitfield, Mackay, Ross & Company Limited and of every person having an interest, either 
af ectly or indirectly, to the extent of not less than 5% in the capital of Pitfield, Mackay, Ross & Company Limited: W. C. Pitfield, E. F. C. 
~, near, R, L. Hunter, D. L. Torrey, K. A. Wright, H. H. Mackay, P. J. Smith, W\ Y. Soper, J. M. Arbour, D. C. Mackay, C. B. Loewen, 
hd Langill, J. M. McAvyity, W. G. H. Pavey, D. J. Langill, H. A. Wheeler, A. F. MacAllaster, T. H. Baker, E. R. Pope, B. E. Thompson. 
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(Subject to audit) 


CONSOLIDATED STATEMENT OF EARNINGS le 
~~ For the Six Months Ended 
September 30 ye 


1968 


1969 


<= ~ a 
ca — 


(Goss VRevenine ooo. ccc cus ee gw ted con os Ae ee 53 Sol ase $6,232,881 $5°2 32. 970 
Operating Costs and Expenses). ....).-cntenes morte eae 3,444,020 2,876,937 Ny 
Depreciation and Amortization ................. si dive wane ite Ace 241,511 142 585 

Operating Profit 5.0400. eee. | VU ee (led eee 2,547,350 ~ 2,213,448 
ficome front Investments 140 )..:.5.0- ee ees ee 210,989 203,524 ‘ 
Barmines before Paxes 7.0.05 c.cctssss aera ceeeneee tank ate one ee 2,758,339 Taleo. ie, 

Provision for Income Taxes .........0:0....0008 cia UM Mah SRA aa 1,473,170 > 1,330,710. re 

Netiregulan: Earnings 2). ichiJ.ccicde cman 1: any rae ee ae eres 1,285,169 1,086,262 _ 

Non-tecutring. gain).on investment | <1.022,2n.cp yeast ssous chaussures = 78,748 ; 

NET EARNINGS FOR THE, PERIOD Pore earee etna eres od $1,285,169 $1,165,010 


. 4 . 
Nuihber of shares, outstanding: ...... 2.0000 ccs. cceuscomaattenpe osbbe susabeteuee 5,595,200 +555 Fae s00 4 ; 
Net Earnings per share ‘ . eee 
RRegubare iii tciips vee heuailleeha tesa doueee otal a meee Mee thas 0 ade 23.0¢ 19.5¢ fi 

NOM-FECULTING  ...sesseseseressneeaseesenseonnnseususnennddeneneuareseseveunness 1.49) 
sects, pa Stitt ce cele onion noe ded POU cree AMR eam Bs OS ec 23.0¢ 20. gu Ay: 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS: me 
oe For the Six Months Ended At i 
September 30 a2 


Source of Funds 1969 1968 — 


Net. carnings for the tPeriod s......3.... ke Sh) Savane Wea ey: $1,285,169 $1,165 010 

Charges not requiring cash outlay— } aaa: | 
Depreciation and! amoOreyzatioin = .,.tjuseeae. cr ceotc essen cae | DAT SI va 
Deferred Income Laxes:ssiss. kv een wo ceceaa (43,800) © Se i 

Funds generated by: operations: (..s0:<ssscasscupeeseesacdessebonontecns 1,482,880 1,307,595 
Proceeds from issue of shares under option ...........::eeeee 38,838 62,439) ae 
7 1,521,718 1,370,034 | 

Use of Funds Fi a 
Additions: to F ied: VASSCISS 2 iiasc aheass et Memes | sans sao meee 273,032 T18;529.0e 
Cost of franchises purchased .......... Beare ak: Mir Perea ge amp Le 4 a 542,250.5 iam 


Dividends paid ()sugduc ition oes ied Ae Gente pire, 559,295 278,680 |) 
832,327 1,539,459 
Increase (Decrease)in, Working  Capitali.. cae, cncsaicetos cea 689,391 69°425)) | he 
Working. Capital cA pri Pea o st) een ume A eee eae ee 6,692,943 53996594) 7s 
Working Capital — September 30 ................ Pee ote ANE eet uchves $7,382,334 $5,827,169 =| 


a To the shareholders 


Consolidated net earnings after taxes of Stand- 
ard Broadcasting Corporation Limited and its 
subsidiaries for the six months ended September 
30, 1969, amounted to $1,285,169, compared 
to $1,165,010 for the corresponding period of 
the previous year. However, the previous year’s 
figures included $78,748, a non-recurring gain. 
This year’s figures include for the first time the 
profits of the Muzak operations acquired last 
eg er ; 


ae 


- Consolidated gross revenue was $6,232,881 
compared with $5,232,970 for the first six 
months of 1968/69. 


i! 
iS: 
H ley 


| The consolidated working capital of $7,382,334 
at September 30, 1969, remains largely invested 


that its study of the future of television in 
4 Southern Ontario is almost complete. We hope 
19 _ that the Commission will hold Public Hearings 
_ in 1970, at which CFRB will have an opportu- 
\q nity of submitting its Toronto television appli- 


Orders on hand at the commencement of the 
ny third quarter of the financial year ending 
_ March 31, 1970, are encouraging and the out- 
Ma look for the balance of the financial year 
_ remains favourable. 


JOHN A. McDOUGALD 


CHAIRMAN OF THE BOARD 


W. C. THORNTON CRAN > 


PRESIDENT 


| Toronto, Ontario. 
_ October 30, 1969. 
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GrFORSHIREMEDUIE Voter casa dese euers sees heehee: cua ce eee eee ia 
Operating 'CostsandE xpenses\..\.27)--neuetaeet ee 
Depreciation and Amortization 


Operating Prone cj ci dees cucerss 3544 Ree tee senteeonets seme ate 
Income from Investments 
Earnings before Taxes 


Peewee eee ewaseeseens 


Peewee see meee reer seeeseseseresees) 


OREO eee mere e ewer esssereeaseseseeseees 


Provision for Income Taxes 
Net regular Earnings 


eee eee eee eee ee eee eee ee eee eee ee 


errr eer ee eee eee eee eee eee ee eee eee ee eee eee ee 


Non-recurring gain on investment 


Steer eee nee resesseereseee 


NET EARNINGS FOR THE PERIOD \ co een ee 

Number of shares outstanding 

Net Earnings per share 
Reeular: oireepkeaoh isa sess ob dal aces site saree anne Mee 
Non-recurring 


Total 
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CONSOLIDATED STATEMENT OF SOURCE AN 


Source of Funds 
Net earnimegs for thes Period toicuh sn antusccuta ee. ee 
Charges not requiring cash outlay— 
Depreciation and amortization 
Deferred Income Taxes 
Funds generated by operations: 4.5.0.5... 
Proceeds from issue of shares under option ... 


Cees ewer eereee 


COR ee ee eee w ewer eooeeerene 


Use of Funds 
Additions: to, Fixed VASSets (7/02 .0.21) ns sce eames. 
Cost of franchises purchased 
Dividends paid 


Poe eee meee wren eeeesenees 


eee eee eee eee eee ee eee eee eee ee ee eee eee ee 


Increase (Decrease) in Working Capital 
Working, Capital April Wee. caren eee cee 
Working Capital — September 30 
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COMPARATIVE HIGHLIGHTS 


Gross revenue 
Depreciation and amortization 


Operating profit 


Income from investments............. 


Income taxes 


Net earnings 


Number of shares outstanding 


Number of shareholders.............. 


Paminmgs: Den Snareseres vy wee a 


Dividends per share 


Working Capital 


1969 


$10,660,936 


314,833 
4,226,978 
369,515 
2,512,550 
2,247,234 


5,588,700 
2,356 
.402 

.125 


$6,692,943 


NINE-YEAR COMPARATIVE STATEMENT OF EARNINGS 


(000 omitted) 


Gross revenue 


Operating costs and expenses 
Depreciation and amortization 


Operating profit 
Income from investments 


Provision for income taxes 

Earnings before extraordinary items. . 
Extraordinary items — net of tax 

Net earnings for the year 


Per share (adjusted for stock splits in 1962 and 
1968 and based on outstanding shares 
at each year end). 


1968 
$8,984,543 
262,080 
3,454,046 
300,636 
179503779 
NSPS 


550077200 
AN be) 
345 

HES 


$5,996,594 


1968 1962 
4460 3,802 
2918 2,512 
173 _169 


1,369 1,061 
64 36 


1433 1,097 
14 518 


519 


519 


097 


1961 
2,380 


1,586 
“88 


736 
_65 


801 
42s 


372 
(60) 
31 


.058 


REPORT 
TO THE 
SHAREHOLDERS 


Your Directors have pleasure in presenting the 
44th Annual Report of the Company covering the 
12 months ended March 31, 1969. 

Once again our total sales and profits increased 
to the highest recorded in the history of the Com- 
pany. Consolidated earnings, after all taxes, were 
$2,247,234, equal to 40.2c per share compared 
with $1,918,996, for the preceding year, equal to 
34.5c per share outstanding. 

Included in this year’s profits are a non-recur- 
ring profit on the sale of an investment—$118,748 
—and a non-recurring profit on the sale of the 


JOHN A. McDOUGALD 
Chairman of the Board 


W. C. THORNTON CRAN 
President 


Toronto Background Music business of $44,543. 

During the year the Company changed its name 
to Standard Broadcasting Corporation Limited 
and split its stock five for one, as was approved by 
last year’s meeting of shareholders. 

During April, 1969, the annual rate of dividend 
was increased from 10c to 20c per share, which 
was the ninth consecutive annual increase. 

It is with deep sorrow that we record the death 
on October 31, 1968, of Mr. J. Harry Ratcliffe who 
had been a Director since 1950. The Company. 
will miss his friendly advice and valuable counsel. 


During the year Mr. T. N. Beaupre of Montreal and 
Mr. G. Allan Burton of Toronto were elected to 
the Board. 

The Company will, in future, be issuing quart- 
erly financial reports to shareholders and present 
indications are that the first quarter results will 
be ahead of last year. 


RADIO BROADCASTING 

CFRB TORONTO continues as the leading radio 
station in Canada as well as in the large Toronto 
market, both in audience and advertising volume. 
Recent surveys confirm that 60% of the adult 
audience listen to CFRB each week. 

CKFM TORONTO, which has now completed 
seven years of operation as an entirely separate 
station with its own program direction continues 
to increase its audience and revenue and its im- 
portance in the Toronto market has been 
recognized. 

CJAD MONTREAL, despite the economic prob- 
lems of that city, has significantly increased its 
revenues and audience in the year following 
Expo '67. 

CJFM MONTREAL continues to be the smallest 
broadcasting unit of your Company, and is show- 
ing healthy progress, again increasing its revenue 
in the past year over the preceding year. 

As of March 31, 1969, the business booked 
ahead on your Company’s four radio stations was 
the highest recorded to date. 


STANDARD BROADCAST SALES 
COMPANY LIMITED 

During the past year SBS again increased its 
revenue and profits to an all time high for its 
eighth year of operation. Canadian Standard Broad- 
cast Sales Inc., in New York, showed a slight 
increase in revenue whilst performing its useful 
function in the representation of Canadian broad- 
casting stations in the United States. 


STANDARD BROADCAST 

PRODUCTIONS LIMITED 

In this its third year of operation it has made 
satisfactory increases in revenue. The Canadian 
news service and syndicated programs which this 
Company provides to other broadcasting stations 
demonstrates the leadership in the Canadian 
broadcasting field given by your Companies. In 
addition, under the management of this Com- 
pany, the Canadian Talent Library, operated as a 
non-profit trust on behalf of 150 Canadian sta- 
tions, has released over 1,400 selections by 
Canadian artists. 


STANDARD SOUNDS SYSTEMS 

COMPANY LIMITED 

This Company now operates two distinct divisions 
—the Muzak operation in Montreal, Quebec City 
and the Maritimes, and the Sound Contracting 
business in Ontario. During the past few months 
the Muzak operations have been going through a 
period of consolidation and as a result only made 
a small profit in the year under review, but should 
significantly increase in the future. The Ontario 
sound contracting business while experiencing 
considerable growth in gross revenue during the 
past year, incurred losses. The orders-on-hand 
for schools, hospitals, etc., are satisfactory and 
we are budgeting for a profit in the current year. 
Recently this Company has been appointed On- 
tario distributors for the Philips closed circuit 
television cameras and equipment. 


OUTLOOK 

During the past year the Canadian Radio-Tele- 
vision Commission has been getting established in 
its role as an effective national board to control 
all aspects of broadcasting. 

Whilst the Government has expressed its in- 
tention to closely limit non-Canadian ownership 
of broadcasting, the wording of its announce- 
ments has caused some confusion to Canadian 
public companies. Our Company and the other 
Canadian public companies in broadcasting have 
been assured that this will be cleared up to their 
satisfaction. 

CFRB continues to stand prepared to secure 
a television license in the Toronto area and is 
up-dating its plans in order to make any applica- 
tion which can be heard when the Canadian Radio- 
Television Commission has completed its study of 
television allocations in Ontario. 

Assuming the continuance of the present eco- 
nomic and market conditions, we are looking 
forward to a further satisfactory year from the 
operations of our existing broadcasting stations 
and Company divisions. 

In conclusion, we would like to record our 
sincere thanks and appreciation for all members 
of the Standard organization who, individually 
and collectively, have made this such a successful 
year. 


JOHN A. McDOUGALD 
Chairman of the Board 


W. C. THORNTON CRAN 
President 
May 30, 1969 


STANDARD BROADCASTING 
CORPORATION LIMITED 


(Formerly Standard Radio Limited) 


AND SUBSIDIARY COMPANIES 


ASSETS 
1969 1968 
CURRENT 
CASI acter re” | a ee ee 89,133 $ 95688 
Marketable and short-term investments—at cost, 
which approximates market value................ 6,065,003 6,166,798 
Accounts. receiVable® =. 3... ...4<2.ceee ee ee 1,760,957 1,465,075 
Inventories—at the lower of cost or net realizable 
Walllesis, seine a eet sone inl ee dno ee 200,750 92,837 
Prepaid €xpenSeSsai toscen. may esee ee ae ee 148,626 137,110 
8,264,469 7,957.7 08 
FIXED—at cost 
Buildings‘and equipmaentya sn ne reer 3,432,854 2,/68,482 
Accumulated depreciation........................ 2,086,604 1,957,098 
1,346,250 811,384 
Leasehold improvements, less amortization......... 342,020 388,315 
LN io ccsacheats ree ee 256,110 256,100 
1,944,380 1,455,809 
INTANGIBLE 
Franchises—at cost, less amounts written off......... 492,895 — 
$10,701,744 $9,413,510 


We have examined the consolidated balance sheet of Standard Broadcasting 
Corporation Limited and subsidiary companies as at March 31, 1969, and the 
consolidated statements of earnings, reinvested earnings, and source and use 
of funds, for the year then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


AUDITORS’ 
REPORT TO THE 


SHAREHOLDERS 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1969 


LIABILITIES 
1969 1968 
CURRENT 
Accounts payable and accrued liabilities............ $ 343,458 $ 361,286 
MC ONMEUAKOS ha Nee. doe dincck bate a ens me nena Oe a 948,633 903,915 
Dinidenags: payable nin ws J nsesak ee ol ee 279,435 695,906 


1,571,526 P9611, 107 


SHAREHOLDERS’ EQUITY 


Capital stock (notes 2 and 6) 
Authorized— 
10,000,000 common shares without nominal or 
par value 


Issued and fully paid— 
SOO WUsShAaneS nen aha cule eran aan yey: Lanes 986,550 858,386 


REMIVESTCCLOAIMINISS au. aoc snwie ese SNE ee ee oso 8,143,668 6,594,017 
9,130,218 7,452,403 


$10,701,744 $9,413,510 


Signed on behalf of the Board: 
JOHN A. McDOUGALD 
W. C. THORNTON CRAN 


Directors 


In our opinion, these financial statements present fairly the consolidated financial position of the com- 
panies as at March 31, 1969, and the consolidated results of their operations and source and use of their 
funds for the year then ended, in accordance with generally accepted accounting principles applied ona 


basis consistent with that of the preceding year. 


May 21, 1969 Chartered Accountants. 


CONSOLIDATED 
STATEMENT 
OF EARNINGS 


FOR THE YEAR ENDED MARCH 31 


1969 1968 

GroSS:fFEVENUG is. 2 oe ik ee Ue $10,660,936 $8,984,543 

Operating costs and other expenses (Note 3)............ 6,119,125 5,268,417 

Depreciation and amortization........................... 314,833 262,080 
Operating: protiten. st ere ns oS a ee 4,226,978 3,454,046 
Income-frominvestmentS..22. —-. os eee 369,515 300,636 

4,596,493 3,754,682 

Provision formincometaxesie, 2-5. 6 ae eee 2,512,550 1,950,779 
Earnings before extraordinary items........................ 2,083,943 1,803,903 
Extraordinary items 

Profit on sale ofsinvestments: 2.2... cca. ee eee 118,748 

Profit on sale of fixed assets.........................04.. 44,543 176,093 

Past service:pension cOSt......... 4. .2..58.2 5 eee ao . (61,000) 
Net earnings for the year... .s2 cvscucn ee ee $ 2,247,234 $1,918,996 
Net-earnings per:share-.) 2.2 23... 4): eee .402 345 


(based on total shares outstanding at year end) 


CONSOLIDATED 
STATEMENT OF 
REINVESTED EARNINGS 


FOR THE YEAR ENDED MARCH 31 


1969 1968 
Balance-beginning of year...... 0.0%... 2..).65..5.5- 59) ee $ 6,594,017 $5,702,963 
Netearnings forthe, years & wees he ee ee 2,247,234 1,918,996 
8,841,251 7,621,959 
Regular. dividends arch. 4 tee ects air cane eee 697,583 471.217, 
Special dividend—50Oc per share, April 1968................. — 556,725 
697,583 1,027,942 
Balance— end! Of:y Gatarceret re ae  e e $ 8,143,668 $6,594,017 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. PRINCIPLES OF CONSOLIDATION—The consolidated financial statements include the accounts of the company’s 
subsidiaries. The accounts of the American subsidiary have been converted at the approximate rate of exchange © 
prevailing at the year end. . 


2. CAPITAL STOCK—In accordance with supplementary letters patent dated July 5, 1968, the company subdivided its 
common stock five shares for one. : 


3. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS—Remuneration and fees paid to the company's directors: _ 
including directors holding salaried employment with the company totalled $118,210 (1968—$118,375). Re- 
muneration of senior officers who were not directors amounted to $177,181 (1968—$167,872). 


4. CONTINGENT LIABILITY—In respect of an application for a television license made by CFRB Limited in 1967, there 
isa contingent liability (maximum $518,000 U.S.) for such costs as may be incurred if WOKR—Rochesterisrequired _ 
to vacate Channel 13 for use in Toronto. 


5. LONG TERM LEASES—At March 31, 1969, the company was obligated under long-term leases to pay minimum 
annual rental of approximately $130,000. The company has no obligation under these leases beyond the year 1990. 


CONSOLIDATED 
STATEMENT OF 
SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED MARCH 31 


1969 1968 
Source of Funds 
Net earnings for the year.\.)........1....-.......05.. $2,247,234 $1,918,996 
Add: Charges not requiring cash outlay— 
Depreciation and amortization.................. 314,833 262,080 
2,562,067 2,181,076 
Deduct: Profit on sale of fixed assets.............. 44,543 176,093 
2,517,524 2,004,983 
Proceeds on sales of fixed assets..................... 154,258 197,354 
Proceeds from issue of shares under option.......... 128,164 356,597 
$2,799,946 $2,558,934 
Use of Funds 
BMECHASE. OL IFAlICHISCS . oo.) eins cian eee bea 542,250 _ 
mdaitions to fixed assets... nc 6. ceec. cde dno bs oes aes we 863,764 313,972 
DVI GCIIGS Pal Cie o15 ike, ele tea fess oom Ee 697,583 1,027,942 
2,103,597 1,341,914 
imerease in: working Capital... 05.0. ..28.. 82514 ee cee es 696,349 1,217,020 
Working capital—beginning of year.......................... 5,996,594 4,779,574 
Working capital—end of year........................00.0005. $6,692,943 $5,996,594 


a “STOCK OPTIONS—The Company has granted tock options at the marker prices then prevailing to certain officers 
and key employees. : 
During the year 21,450 shares were issued for $128, 164 cash upon exercise of stock options. — - . = _ 
_ The ioiseing stock options are outstanding at March 31, 1969: 


Key Option 
__ExpiryDate ~~ _ Officers Employees _ Price _ 
| Meyio72... 5,000 ~ 31,300 $5975 
> Nov.1973........... . - 2,000  $12.625 
Mar.1974........ 12,500 17,500  ~=—s- 12.000 
Touls. : 17,500 50,800. 


Options expiring | in 11973 and 1974 are exercisable ona curnulatve basis to the extent of 20% per annum. There are 
we 000 shares reserved ug future options. 
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BUILDING APPRECIATION 
FOR CANADIAN TALENT 


It is refreshing to review the progress made by the 
CANADIAN TALENT LIBRARY and the extent of recognition 
it has brought Canadian musicians. 


In 1962, CFRB and CJAD initiated the CANADIAN TALENT 
LIBRARY because they were concerned about the formidable 
avalanche of imported recorded material coming from the 
United States, and the lack of Canadian recordings for radio 
broadcasting. CTL was launched that year as a non-profit 
trust. Its purpose was to record the work of Canadian 
musicians and composers and make it available to other 
Canadian broadcasters. 


Today, CANADIAN TALENT LIBRARY music is heard by 
millions of Canadians across the country. CTL music is 
broadcast on 150 private radio stations from Victoria to 

St. John’s. 112 albums have been produced including some 
1,400 selections. 


Such has been the popularity of CANADIAN TALENT 
LIBRARY music that it was decided to release the 29 latest 
albums for sale to the public as well. This has been done 
under the RCA Victor, London, and Camden labels and is 
meeting good response. 


The CTL is also responsible for Canadian performers 
becoming better known abroad. The BBC is now in its 
second year of programming CTL music throughout the U.K. 


The Standard Broadcasting Corporation stations — CFRB, 
CKFM, CJAD, and CJFM — are proud of their participation in 
the CTL and their association with a number of other leading 
Canadian broadcasters in this worthwhile endeavour. 


First pressing of latest CTL 
Peter Appleyard album was presented to 
Prime Minister Trudeau, March 5, 1969. 


‘| Herbie Helbig: A Classical Ges! 


(a) Toronto managers honoured Jack Dennetton his 25th 
anniversary with CFRB. Jack (centre) is flanked by 
Gordon Sinclair on his right and W. C. Thornton Cran 
on his left. 


(b) CJAD welcomes new residents to Montreal with con- 
ducted tour of the city and information kits. 


(c) CJAD’s Sidney Margles interviews Moshe Dayan, 
Israeli Defense Minister, in Tel Aviv. 


(d) During her Toronto appearance, singing star Sarah 
Vaughan was interviewed on CFRB’s “‘Betty Kennedy 
Show’’, 


Among other celebrities visiting Toronto and CFRB 
were (e) actor Don Ameche; (f) world-famous model 
Jean Shrimpton, here with Betty Kennedy at the 
right; (g) TV star Bill Cosby; (h) television star 
Horace McMahon; and (k) cartoonist Al Capp, 
creator of ‘‘L’il Abner’’. (1) Leonard Nimoy of TV’s 
“Star Trek’’. 


(i) Dr. Donald Wilson, Surgeon-in-Chief, Toronto West- 
ern Hospital, was one of the celebrated guests on 
CFRB’s ‘‘Let’s Discuss It’’ Show. Here (right) he 
discusses heart transplant operations with News 
Director Arthur Cole. 


SIGNIFICANT PUBLIC SERVICE 


CONTRIBUTION MADE BY CJAD 


TO THE MONTREAL COMMUNITY 


Polluted water conditions in Quebec are 
a serious problem for communities in 
that province, and are becoming alarm- 
ingly worse. This is particularly true 
within a 100-mile radius of Montreal. 


As part of its continuing service to 
the public, CJAD in close collaboration 
with the French radio station CKAC 
(also in Montreal) campaigned on air to 
make listeners aware of the problem. 
Response by English-speaking and 
French-speaking listeners alike was so 
encouraging that CJAD and CKAC spear- 
headed the formation of Expollution 
Incorporated. Supported by news- 
papers, service clubs, chemists, govern- 
ment officials, and pollution experts, 
this non-profit organization is now a 
major force in dispelling public ignor- 
ance and indifference to polluted 
waters in Quebec. 


Expollution Incorporated has as its 
goal the testing of all waters within a 
hundred miles of Montreal this summer. 
A brief will then be submitted to the 
provincial government pressing for 
action to save the waters of Quebec. 


The collaborative efforts of CJAD and 
CKAC have attracted widespread atten- 
tion and even merited commendation 
from Minister of Health and Welfare 
John Munro. Further evidence of their 
significance may be seen in the recog- 
nition by the Canadian Association of 
Broadcasters who this year designated 
CJAD and CKAC as the ‘‘Stations of the 
Year” for service in their community. 


(Below)—CJAD President, H. T. McCurdy, (left), 
discusses water pollution with Jacques-M. Goulet, 
CKAC President, prior to press conference launch- 
ing the stations’ joint campaign to save waters of 
Quebec. 
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